
YEAR -3 | Vol 3 | Issue 34| Ludhiana | Price Rs.2/- Wednesday 18 May, 2022

Registered with registrar of newspaper New Delhi under RNI No. PUNENG/2019/78972 DATE : 21.10.2020

EQUITY REPORT

Brief Headlines
Results on Wednesday: ITC, Aditya Birla Fashion and Retail, Arvind, Barbeque Nation 

Hospitality, Brookfield India Real Estate Trust REIT, Finolex Industries, GIC Housing Finance, 

GMR Power and Urban Infra Ltd, GTL Ltd, Indraprastha Gas Ltd, InterGlobe Aviation Ltd, 

Indian Overseas Bank, JK Lakshmi Cement, LIC Housing Finance, Lupin Ltd, Manappuram 

Finance, NDTV Ltd, Pidilite Industries Ltd, , Route Mobile, Shyam Metalics, Shriram Asset 

Management Co, Westlife Developments Ltd.

Shares of ITC Ltd will be in focus ahead of its March quarter results on Wednesday. ITC is 

expected to report a healthy year-on-year (YoY) growth of 10-12 percent in its consolidated 

profit after tax (PAT). Sequentially, however, PAT is likely to remain flat. Consolidated earnings 

are likely to be between Rs 4,100 crore and Rs 4,250 crore for the quarter ended March 2022. 

Brokerages expects revenue between Rs 14800 crore and Rs 15600 crore for the quarter.

BPCL will be in focus as the government plans selling lower stake. Government officials are 

considering inviting bids for a 20-25 % stake in BPCL, instead of an outright sale of its entire 

52.98 % holding, the two government officials, who declined to be named, told Reuters.

TVS Motor to sell Intellicar Telematics for Rs 45 crore. TVS Motor Company Ltd has announced 

the sale of Intellicar Telematics Pvt Ltd, bought in December 2020 , to Fabric IOT Pvt Ltd for 

Rs45 crore. The divestment is part of the value creation initiatives on our digital portfolio, says 

TVS Digital chief.

Dr Lal Pathlabs Q4 net profit misses estimates. Dr Lal Pathlabs Ltd reported lower than 
expected earnings for the March quarter. Net profit for the quarter stood at Rs 61.30 crore, 
down 23 percent from a year ago. Analysts expected net profit at Rs 82.31 crore for the 
quarter. Revenue rose 13 percent YoY to Rs 486 crore. Analysts estimated revenue at Rs 534 
crore for the quarter. Total cost rose 24 percent to Rs 414 crore.
 IOC net profit fell 26 percent in March quarter. Indian Oil Corp consolidated net profit for the 
quarter ended March stood at Rs 6,645.72 crore, down 26.37 per cent from Rs 9,026.49 crore 
in the same quarter last year due to a margin squeeze in petrochemicals and losses on auto 
fuel sales. Its revenue from operations, however, climbed 26.13 per cent from Rs 165,734.27 
crore in the corresponding quarter last year to Rs 209,049.16 crore. The board approved a 
bonus issue of 1:2 for its shareholders.
Ami Organics, Bharat Forge, Dodla Dairy in focus ahead of March quarter earnings. Ami 
Organics, Bharat Forge, Dodla Dairy, Fino Payments Bank, Glaxosmithkline Pharmaceuticals, 
Greenply Industries, MCX, Nava Bharat Ventures, Rane Engine Valve, RateGain Travel 
Technologies, Raymond, Shankara Building Products, Uttam Sugar Mills, VIP Industries are in 
focus on Monday ahead of March quarter earnings.
Zydus Lifesciences board to mull buyback on May 20. Shares of Zydus Lifesciences Ltd will be in 
focus on Wed. after the firm said its board will meet on 20 May to consider share buyback. The 

stock was under pressure since Nov 2011 & corrected nearly 50% from its high of Rs 664 a share.

Algorithmic Trading Strategies: Ace the Game of Trading.
Technology is developing rapidly and has impacted 
almost every sphere of human activities. The trading 
business is not left unaffected. Algorithmic trading or 
Algo trading is a new-age trading practice that out beats 
the human endeavor to generate profits. It is also called 
as:
 ·  Automated trading
·  Black-box trading 
Algorithmic trading as the name suggests is a computer-
generated program that follows a fixed set of 
instructions known as an algorithm to bid a trade. The 
algorithm is based on timing, quantity, and price.
Advantages of Algo trading:
·  Trades are completed at the best prices.
· Renders high efficiency of trades and hence higher 
profits.
 · Better Risk Management
· Better Money Management
 · Algo trading strategies make trading more 
systematic by evading chances of human errors. 
Also, trading is High -frequency- trading (HFT) that is 
capable of bidding a large number of orders on 
multiple markets. 
Best Algorithmic Trading Strategies:
Every Algo trading strategy is identified with an 
opportunity to earn more profits and reduce costs.
Below mentioned are some Algo Trading 
Strategies:
· Trends And Momentum Following Strategy: This is 
the simplest and opted Algo trading strategy. The 
trades are executed simply following the momentum 
and trends of the market. Certain technical 
indicators like moving averages and price level 
movements are taken into consideration to buy or 
sell. These are auto-generated processes that 
execute based on set technical indicators. The 
decision is made by comparing the historical and 
current prices. Thus, no complex process, simple 
and straight trend following. To make it simple for 
you here is an example: You can set an algorithm in a 
way that the system is notified to buy the shares if the 30-
day average goes above the 120-day moving average. 
Likewise, the system is set to sell the shares of the 30 
days average that falls below the 120 days moving 
average. Simple, right. 

· Arbitrage Trading Strategy: Interested in trading dual-
listed stocks and earning profits?  Yes, then go for an 
arbitrage algorithmic trading strategy.  In this algorithmic 
trading, you set an algorithm to compare prices over the 
different stock exchanges and execute the trade by 
buying at a low price from a market and selling at a high 
price in a different market. The arbitrary strategy does it 
super-fast without any error. A human can never match 
that speed and accuracy.
For example, the share of TATA is listed on both NSE 
AND BSE. The algorithm finds out the price difference 
and automatically buys at a lower price and sells at a 
higher price. After the execution, the trader receives 
arbitrage profits. 
· Mean Reversion Strategy: In trading, price fluctuations 
are common. The mean reversion strategy works on the 

concept that high or low prices of a share are a 
temporary phenomenon and they will bounce back to 
their mean or average value. In the mean reversion 
strategy, the algorithm is set to identify and define the 
mean price range and execute the trade when the share 
breaks in and out of its defined price range. This is a 

good Algo trading strategy to safeguard from extreme 
price swings.  For example: when the 30-day moving 
average is lower than the 120-day moving average, the 
algo is set to assume that the average price will come 
back to the 120-day moving average, thus the algorithm 
is signaled to buy the shares. 
· Weighted Average Price Strategy:  By far one of the 
best algo trading strategies. It is either based on volume 
or time. Small chunks of large volume holding are 
released either based on historical volume profiles of the 
asset or set the time between start and end time. The 
aim is to protect from the impact of the volatile market by 
closing the deal as near as possible to the volume-
weighted average price or time-weighted average price. 
The system and algo together execute the trade 
successfully without any error that a manual process 

lacks. 
· Statistical Arbitrage Strategy:  
This is a short-term strategy that 
indicates price inefficiency and 
misquoting of similar shares. 
However, this price change does 
not last long and corrects itself. But 
it is difficult for humans to track 
these minute changes manually. 
Here the statistical arbitrage 
strategy comes in handy. The 
algorithm constituting a complex 
mathematical model tracks the 
changes and closes the deal 
before the correction happens.
For example, if the share of Hero 
goes down, the price of TVS will 
automatically fall but will revive 
back soon. The algorithm takes 
a d v a n t a g e  o f  t h i s  m a r k e t 
inefficiency and quickly buys 
shares at a low price and sells 
them when the price is corrected. 

Thus, the trader earns a profit. 
To Wrap Up: The toughest part is to choose the right 
strategy suitable to your trading needs. The algorithm 
trading strategies are speed, accuracy, & have 
revolutionized the trading world, but it is the trader who 
will set the algorithm & strategies that will best suit him.
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Market Update

Indian shares extended gains to a second session as metal stocks rallied over hopes of revival in demand as top consumer China steps out of COVID related lockdowns, even as Life

Insurance Corp of India slid in its market debut. The NSE Nifty 50 index settled 2.63% higher at 16,259.30, while the S&P BSE Sensex closed 2.54% higher at 54,318.47. Nifty's

metal sub-index saw its best session since April 2020 and closed 6.9% higher as London copper and Dalian iron ore prices advanced on optimism COVID-19 lockdowns easing in China

would lead to an improvement in demand. Aluminium and copper producer Hindalco Industries and Tata Steel were the top two percentage gainers on the Nifty 50 index, closing 9.6%

and 7.7% higher, respectively. On the Nifty 50 index, 49 of the 50 stocks settled higher and all major sub-indexes also clocked gains on Tuesday. Auto components maker Automotive

Axles closed 12.2% higher after it reported a rise in March-quarter profit. The Indian rupee gradually recovered after touching a record low of 77.7975 against the dollar on Tuesday,

after the central bank intervened while bond yields edged higher tracking the uptick in global crude oil prices. The rupee settled at 77.565. Optimism over easing lockdowns in China

also supported positive momentum in broader Asia. Meanwhile, shares of state-owned Life Insurance Corp of India (LIC) (LIFI.NS) slid in their market debut and closed 7.8% lower on

Tuesday.

Indian shares settle higher as metals rally; LIC slides on debut
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Economic Calendar

Derivatives Analysis

Derivatives are securities that derive their value form an 
underlying asset. Most common form of derivatives are future 
contracts.
Open interest refers to total number of outstanding derivatives 
contracts that have not been settled. For every buyer of a 
future contract there must be a seller. If a bought contract is 
not sold then it is considered open. When options have large 
open interest, it indicates it has large number of buyers and 

sellers. 
From the table above let us take an example of VEDL. The 
contract of VEDL stands with an open interest of 4,61,71,400 
which portray huge momentum and many players in the 
contract. The increase from the previous day in OI is 5.34%. 
One of the indicators to invest in contracts is when there is an 
increase in open interest with an increase in price which 
indicates a possibility for price of the contract to grow further 

in the coming days and could be a good trading bet for short 
term. 
In addition to, price of VEDL has been on correction for past 
some days but yesterday we saw a reverse upward trend in 
relation to the market and from the low of 279, made a high of 
328 which means that now both price and open interest are in 
a similar upwards positive direction and have prospective to be 
promoted even further.

The Stock Report shown above has been chosen within the 
companies which are debt reduction stocks.  The following 
stocks are undergoing capacity expansion while reducing 
their debt and the Gross block is on an increasing rate. Let us 
understand the parameters in detail.
Debt in simple words means the amount of money that you 
owe to someone. Companies can raise debt by borrowing 
loans from banks in returns to pay an interest amount every 
month. The stocks stated above have reduced their debt by a 
huge margin. Debt figures today are less than the figure 3 
years back. Furthermore, Gross block is the sum total of all 
assets of the company valued at their cost of acquisition, 
which also happens to be on an increasing rate and is 1.2 
times more than the previous year. When debt decreases, 
interest expense decrease and working capital increases, 
and that money would further act as a catalyst in business 
growth and overall profits. 
The stocks have been categorized by its respective Market 
Cap (Largest to smallest). Market Capitalization is the market 
value of any publicly traded company's outstanding shares, 
calculated by multiplying the company's share price with 
total number of outstanding shares. 

Moving on, let us take an example of a stock with 2nd highest 
Market Cap Divi's Lab. While deciding to invest in any stock 
for a certain period of time fundamentals of a stock play a big 
role in. As we can see we notice Debt of current year is 4.17 
while 3 years back was 63.11 and Gross Block figure stands at 
4691.86. This shows that the company has been growing 
consistently and backed by the numbers. The difference of 
debt in 3 years has been reduced by 58.94 which is huge and 
the value of the assets are on a much higher side which is 
very beneficial for the stock.
Furthermore, all the other parameters are positive as well 
(as shown in table) which are to be considered while 
investing the money in these stocks for e.g. ROE = 23.93 and 
EPS = 96.73. This shows that the company has portrayed 
healthy profits and with the debt reduction which would 
simultaneously boost its growth further and make the 
financials much more profitable. The company is expected 
to be a solid investment for its investor's to park their money 
in and gain money out of the stock.
In addition to, let us take an example of another Stock 
Rossari Biotech. Every Stock comes with its own 
classifications. The following stock's current debt stands at 0 

while 3 years back it was 21.74, which basically means they 
have finished their debt and no interest expense. Gross 
Block figure stands at 220.34 which again is a very positive 
face value for the assets. ROE for the stock is 22.90. We can 
figure out there is noticeable elimination of debt while the 
returns and the value of the assets have increased overtime 
which makes the subsequent stock, a good stock for 
investment as the financials are in favour of the company 
and the company is expected to grow on a larger scale in the 
coming times. As a result every stock comes with it its own 
pros and cons and one should study each stock in their own 
fundamental detailed way.
Lastly, this report can be a useful tool for many investors who 
are looking for short term ideas and if calculated specifically 
also large term investments considering majorly the 
expansion. These stocks are large in their Gross Block value 
and have restructured their financials to reduce the debt 
which creates potential for the stocks to grow in terms of 
size, returns and its share price. Therefore, the following 
parameters should be studied in detail for all these stocks 
and depending on individual conclusions money could be 
invested based on your portfolio and risk profile.
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Dalmia Bharat Sugar & Industries Limited
Dalmia Bharat Sugar and Industries Limited was established in 
1939 at Dalmiapuram in Tamil Nadu. Post demerger, DBSIL 
operates as an integrated Sugar player in the industry. The 
company is now one of the fastest growing cane-based multi-
product companies in India with a cane crushing capacity of 
36,500 tonnes crushed per day (TCD), Distillery Capacity of 
305 Kilo Liters Per Day (KLPD) and co-generation Capacity of 
119 Mega Watt (MW). 
(I) Business Model
Company's key business involves the following –
(a) Sugar
This business segment contributes maximum to the 
Company's total revenue. The scale is on account of the 
Company's brand, visibility and sustainability. The Company 
emerged among the larger sugar manufacturers in India and 
one of the fastest growing over the last decade. To ensure the 
better quality and efficiency in its Sugar Business, the 
Company worked with a 95% early varietal mix.
(b) Cogeneration
The Company entered the business of power cogeneration in 
2007-08 following the commissioning of a 79 MW capacity 
attached to its Jawaharpur, Nigohi and Ramgarh plants to 
efficiently utilize bagasse (byproduct of sugar). 
Dalmia Bharat cogeneration capacity stands at 119 
megawatts, spanning five units. Of this capacity, nearly 30% of 
the total power generated is consumed captively by the 
company and the rest exported to the state electricity grid. 

(c) Distillery
In line with the ethanol blending program of the Government, 
wherein the target was to reach a 20% blending target in about 5 
years. The Company equipped all plants with modern 
technologies to increase operating efficiencies and ensure zero 
liquid discharge. 
The company has operating capacity of about 8 crore Liters of 
Distillery production and expending it to 15 crore Liters in the 
next year. This will add stability through assured offtake at 
defined prices and reduce dependence on the relatively less 
stable sugar segment.
(d) Sanitizer
The company launched Sanitizer under the brand name “Dalmia 
Sanjeevani” in April 2020 and sold around 25 Lakh Liters during 
the year. Responding to the need of deep cleansing and hygiene 
due to Covid pandemic, company has started manufacturing 
hand sanitizers at its distilleries in Uttar Pradesh and Kohlapur 
not for only Government Hospitals and Police but also for the 
commercial sale to the other commercial organizations.
(II) Revenue Model
(a) Revenue Segmentation  
· Company's Sugar production increased to 60 Lakh Tonnes in the 
Fiscal 2021, an increase of 8% as compared to 5.58 Lakh Tonnes 
in the previous Fiscal. it reported a normative sugar recovery of 
12.01 % in Uttar Pradesh and 13.40% in Maharashtra on account 
of superior cane variety and robust cane management. This 
business segment contributed to the majority of revenues at 
78% in FY 2020-21.
· The company use bagasse to generate green energy. Nearly 
40% of the total power generated was consumed in-house in FY 

2020-21 and the remaining was exported to the Power Grid. The 
power generation decreased by 10% from 55 Crore units in FY 
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revenues increased by 48% from INR 295 Crore in FY 2019-20 to 
INR 438 Crore in FY 2020-21. Enhanced the proportion of 
revenues contributed by the ethanol segment to 16% in FY 2020-

21.
(b) Geographical Classification
· Company's maximum Revenue comes 
from the Local Indian Market. In 2021, 
84% of  the Revenue came from 
Domestic Sales.
· 16% of the Total Revenue came from 
the Overseas Market in Fiscal 2021.
(III) Shareholding Pattern

· Promoters holding remains unchanged 
at 74.91% in the fourth Quarter of Fiscal 

2021-

22.
· In the Last Quarter, FII/FPI have increased holdings from 0.90% 
to 1.15%.
· Institutional Investors have increased holdings from 1.12% to 
1.37% in Mar 2022 Quarter.

(IV) Financial Parameters

(V) SWOT Analysis
(a) Strengths
· The company has a sugar capacity of 38,250 TCD and continues 
to be one of the top sugar manufacturers in the country. Further, 
the company's geographically diversified operations - UP with 
25,750 TCD and Maharashtra with 12,500 TCD capacity, are 
expected to cushion its profits against the fluctuation in 
operational performance in any of these regions.
· The company's capital structure is conservative with net debt to 
equity of 0.4 times as on March 31, 2021. Improved capital 
structure and profitability resulted in better coverage indicators 
in FY2021 with interest cover of 8.1 times, net debt to OPBIDTA at 
1.6 times and DSCR of 2.9 times. Further, in 9M FY2022, its 
interest cover improved to 12.1 times.
· The gross recovery rate remains healthy at 12.57% in FY2021, 
an increase from 12.38% in FY2020. This is supported by the 
increased proportion of high-yielding cane in the varietal mix 
and the cane developmental activities taken by the company. 
The net sugar recovery rate after the diversion for ethanol 
production declined to 9.5% in 3M SY2022. However, the same is 
compensated through higher ethanol production in the distillery 
segment.
(b) WEAKNESSES
· Company's profitability, along with other sugar mills, continues 
to be vulnerable to the Central Government's policy on cane 
prices. Thus, the company's performance can be adversely 

i m p a c t e d  b y  a 
d i s p r o p o r t i o n a t e 
increase in cane price in 
any particular year. 
Further, the profitability 
remains vulnerable to 
t h e  G o v e r n m e n t ' s 
p o l i c i e s  o n  s u g a r 
international  trade, 
domestic quota, sugar 
M S P,  re m u n e rat i ve 
eth an o l  p r i ces  an d 
interest subvention loan 
for distillery capacity 
expansion. 

· Being an Agri-commodity, the sugarcane crop is dependent on 
climatic conditions & is vulnerable to pests & diseases that may 
not only impact the yield per hectare but also the recovery rate. 
These factors can have a significant impact on the company's 
profitability. Further, high dependence on a single crop variety 
may affect the yields and recovery rate.
· Sugar cane crop has a high reliance on reservoirs & ground 
water availability, which are directly dependent on monsoon 
rains.
(C ) OPPORTUNITIES
· Consistently growing domestic energy demand with expanding 
economy, growing population and urbanization.
· The government is keen on increasing blending to 20% which 
shall provide a perfect balance to the industry between sugar 
and ethanol.
· Sugar export opportunities and freight advantages for 
countries like Sri Lanka, Bangladesh, Indonesia and Iran.
· Investment in state-of-the-art technologies for by-product 
utilization.
(d) THREATS
· Sluggishness in demand owing to the pandemic. 

· Exposure to variables like rainfall, soil, temperature, 
transportation expenses and competing crop yields.
· Sugar-based products face negative publicity on account of 
obesity.
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